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SSSSr"  REC°RDS:  Y°UR  SOCIAL  SECURJTY^VUMBER^XR 

OIL,  GAS  AND  MINERAL  LEASE 

TH 

man  «,  dayofQTW^f  20Q8,  between  Mahmo»d  Q_  O^i  , 

SE£      000  7         °T  m?re)>  Wh0SC  "  M05  Saint  Leonard  Or  Arlin.ton.TX7.on,  and  Carrie  Oil  and  Gas,  Inc  wh^ 

addressis  1000  Louisiana.  Su.te  1 500,  Houston,  Texas,  77002.  called  Lessee,  does  witness  that: 

Er  °f  ,hlS  kaSe  ^  ^  ^ P"*  h"*aS™          «  ^  bltt  a»        P'°™  Onc.udsthecompletionof  blan*  spaces)  were  preparedjoin.lyby 
following  ^crSSi  1^5?  "d  ^  0""n*'  ^  Lessor  ^  ■«*  and  lets  ex*us*e,y  to  Lessee  ,he 

LOT  29,  BLOCK  4,  OF  BRIGHTON  ESTATES,  SECTION  THREE,  AN  ADDITION  TO  THE  CITY  OF  ARI  INfiTON  tarr  amt 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  VOarS  from  the  date  hereof  and  for  as  innn 

3.  Royal.iesonoil.gasandothersubs.ancesproduced^^  (^Foroilandcherliquidhydmcarbonsseparaledal 
Lessee's  separaio.  facl.ncs  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  .o  Lessor  ai  the  wellhead  or  to  Lessor's  credit  a.  lhe  oil  purchaser's 

™^  t,"'ri,™l^,l,2  ^f0*  •5.""  ""^  **~«™»i»««a»«*o  purahasemch  production  at  the  wellh^d  ^.rtcet  prioe  d»„  iH^H„^£^?^(^^Z^^ 

pnce.henprevahngm.hesamefield.lh^ 

severance,  or  other  exc.se  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances  provided  that  Lessee  shaH TaveTe 
«me field,  then  in  the  nea.esi  field  in  which  there  is  such  a  prevail.ngpnce)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  dateas  the  date  on 

3o 

wellorwellsstallnevertto  irforaperiodofWconse^utivedayssuehilorwellsareshui-.n 
orp.odt.u.onthere  .om.sno.be.npoldby Lessee  thenLe^ 
ceditmlhedeposuory  designated  below.on  or  befo.etheendofs8.d90^  peri 

or  wellson  he  leased  premises  or  lands  poo  ed  therew.th,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cesa.,on  of  sue .  open«ion^3S 
Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operale  to  terminate  this  lease  proouc.on 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be  Lessor's  depositor  agent  for  receivina 

Lessor  or  to  the  deposrtory  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder  Lessor 
shall,  at  Lessee  s  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments 

■t  ,,  -  .5  l'LtS!?edn,ISawellwhl^ISinM^  or 
if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  prenuses  or  lands 
pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term  or 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paving 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder  Lessee  shall  drill  such 
additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the 
leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein 

8.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests 
The  unil  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%  and  for  a  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  (or  an  oil  well  or  gas  well 
or  honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so 
For  the  purpose  of  the  foregoing,  the  terms  "oil  weir  and  'gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  rf 
no  definition  is  so  prescribed,  'oil  well*  means  a  well  with  an  Initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  1 00,000  cubic  feel  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equivalent  testing  equipment;  and  the  term  'horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "honzontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were 
production  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well 
spacing  or  density  pattern  presenbed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To 
the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  un.1  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

7  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  pari  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor  s  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  nghts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators  successors  and  assigns  No  chanoe  in 
Lessors  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfac  ron  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee  s  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person 
entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royatties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If 


not  affect  the rights  of  Lessee  with  respect  lo  any  interest  not  so  transferred^ 
P^nofthL^ 

so  reused,  If  Lessee  releases  all  or  an  undivided  interest  m  liS^^^^SS^S^tSS  ^ °T  "leWrttor  ari8in9  With  re3pect  ,0  ,he  intere* 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder                 V"  to  pay  or  tender  shut-in  royalties  shall  be 

orders  ^CSKyXtSWitST-  JS™1* ^  "*  ******  » 

weH  setback  distance  for  gas  drilling  and  production,  or  <» )  &  ^m^^S^Z^JZSX     °  ^ty  of  Arlington,  including  but  not  limited  to  the 
acts  and  execute  and  deliver  such  instruments  and  document Lesse ^£!S^SSS5SJS!S-     7  junscicKt,on- then  Lessor  shall  engage  in  reasonable 
such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  ti^w^^^ZT^Z^-  ,  ?     "9  ^  'e"ef         event  LeS3ee  is  b* 
easehold  estate  acquired  hereunder  includes  the  right  to  SSe iS  N^aTSrSIS  SS  JSSi^T  ^"l*0  LeSSee  3nd  a£"ees  ,hal  >-*•"'* 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any?Mi  ional  £  SbiZnt  SS^toSTS? .  "*  variaoce'         °r  «hw  relief 

or  .nstruments  or  engage  in  acts  that  would  diminish  or  adversely  Zl^SlSlS^tZl^  'urtr*rmore  W»  not  to  execute  documents 

reworking,  production  or  other  operations  are  prevented  or  delayed  by  Vuch 1  laws ru  es  SilSfif^  ' J?  ^^^bstances  covered  hereby.  When  drilling, 
services,  material,  water,  electricity,  fuel,  access  or  easements  cTbVfire to* T^S  25 SS?2LSh '  ^i"*"1* 10  obtain  wwswy  permits,  equipment, 
disputes  or  by  inability  to  obtain  a  satisfactory  market  for  product  rebe"ion'  '"■*«««>.  **  strike  or  labor 

reasonably  within  Lessee  s  control,  this  lease  shall  not  termite  beca^s^ 

be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach^f  anv  exoSs  o?ZE  ZftLT,  S  *f  P*0n'     P*1*  of  slJCh  Prevention  or  delay  shall 

prevented,  delayed  or  interrupted.  V    preSS  0r  Implied  of  ,hls  ,eas«  when  drilling,  production  or  other  operations  are  so 

purchase  from  Lessor  ^aUTov^^  *•  offer  which  Lessor  is  willing  .0  accept  from  any  party  offering  to 

b^mingeffectiveuponex^ 

the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  cor^itj^ 

preferred  «^'and  option, 0  purchase  the  .aseorpa,, hereof  or  interest, rfe^ 

Le~lnno^ 

litigated  and  there  is  a  final  judicial  determination  that  a^^^i^^^^JS,  ^SSSS!^"1 ,he        **  ™H8r is 
g.ven  a  readable  time  after  said  judicial  determination  to  remedy  the  breSh  oS 

operations,  but  only  by  virtue  of  the  vibroseis-method  Lessee  sS  emS^rh  rSc?,  T  "  £ ,he  COntrary'  Lessee  sha"  have  the  ri9nt  to  conduct  seismic 

the  lease  premises Lessee  stall  paylKldaS^ 
obtain  the  right  ,0  co^u^  exploraS,  excava,on9or  dS 

taxesm0rtg--~ 

interest,  unfl  Lessee  has  been  furnished  satisfactory  t^h^i^^TSZ^!^^      P  *     '  °  'hUlHn  hOTunder-  Without 

written  ins,«^^^ 

with  each  separateSrrte^art  or  ra?^ 

*~=^ 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR;  Mahmoud  O.  Darassi 


Name: 
(Individually 


luafly  and  in  all  Capacities  for  ihe  above  desmhed  I  anHi/ 


LESSOR: 


Capacities  for  ihe  above  described  LandK 
Title:  /<f  $SO<KL 


Name;  

(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title: 


STATE  OF  TEXAS 

COUNTY  OF  %Ef^^ 

Beforeme.theundersignedauthority.onthisdaypersonallyappeared  MGh/HdUf  f)  LfaSZand known  10 to h» ih, ^ ^ 
Given  under  my  hand  and  seal  of  office  this  day  ofr  ^7Z^^/'^rr_^£f 


My  commission  expires 

STATE  OF  TEXAS 
COUNTY  OF 


j}  TIFFANY  NICOLE  JOHNSON 

• :  ^  A  Y?\  Notary  Pubtic,  State  of  Texas 
My  Commission  Expires 


May  26,  2010 


Before  me,  the  undersignedauthority.on  this  day  personal  lyappeared    known  to  me  to  be  the  ner^on  who^  nam.,  k 

ctcuXTn^frinS'mmm^ 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  2«0 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


